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MERRY  CHRISTMAS!

Are Your Hard-Earned Retirement Dollars

REALLY

Working For You ?
The mutual fund scandal appears to be breaking wide open !  Big institutions – like State pension plans – are firing one fund manager after another.  Redemptions in tainted funds are growing. – and all the unethical trading and negative publicity is hurting investors like you.

Does your Mutual Fund company have your best interest at heart ? Are they adhering to ethical trading standards ?  Are you aware of all the costs in Mutual Funds ?  Are you prepared to continue to ride the stock market roller coaster with no guarantee of long-term gains or a steady return on your investment ? 

Security, stability and preservation are words easier found in the dictionary than in today’s economic conditions.  Times have changed and smart investors change with them.  They will consider an alternative investment, preferably one that has the potential for stock market gains without the risk of loss.  Too good to be true ?

Not if you choose Equity Indexed Annuities !  EIAs are fixed annuity products guaranteed by an insurance company.  The upside of these investments is that you preserve your principal with the added benefit of increasing their value when the stock market goes up.

Your rate of return is tied to the S&P 500 Index       (a market-value-weighted index of 500 stocks).                If stocks do well, you do well.  On the flip side, if stocks do poorly, your account will not lose its principal, or any accumulated value, and is protected against total loss by a minimum guarantee.  In addition, gains are not taxed until you withdraw your money.  (Charges/penalties may apply for early surrenders or withdrawals prior to               age 59½.).

In our opinion, this is one of the safest products around today.  If you would like to learn more, call  (616) 447-0023 and ask for the EIA information package, or reserve a seat for our next Investment Dilemma program.  Better yet, make an appointment and let us explain in detail how this product can preserve, protect and grow your dollars.  

Call us !  Time is of the essence !

(
Wealth:  Risk It or Keep It?

Creating wealth is not so much about making money on your money as it is about not losing money.  Sounds like a contradiction doesn’t it ?

Well, let’s take a look at a couple of examples:   we’re talking about Person A and Person B.           The time-period is January 1, 2000 through      January 1, 2003.

Using the Dow Jones Industrial Average for the        3 years, both Person A and Person B start with $100,000 on January 1, 2000.  Person A is in Mutual Funds and Person B is in a guaranteed safe and secure vehicle.  Here’s how the numbers work:

Years
Person A
Person B

Jan 1, 2000
$100,000
$100,000

to

Jan 1, 2003
$  59,880
$115,762

For Person A to get back to the original $100,000 in 5 years, they will need an average annual return of 10.80%.  To get to $100,000 in 7 years, Person A will need an average annual return of 7.60%.

Now let’s take a look at Person B.  At January 1, 2003 they have $115,762 in a guaranteed safe and secure vehicle.  In the 5 years Person A is trying to get even, Person B is earning an average annual return of 4%.  Their account grows to $140,842.

Let’s compare the 7-year scenario.  Person B has a value of $152,334 at an average annual return of 4%.

So what are the results ?

5-Year Recovery
Person A
Person B
Jan 1, 2000
$100,000
$100,000

to

Jan 1, 2008
$100,000
$140,842

7-Year Recovery
Person A
Person B

Jan 1, 2000
$100,000
$100,000

to

Jan 1, 2010
$100,000
$152,334

In our scenario for Person A, we simplified our calculations by assuming the market had no loss in the 5 to 7-years we illustrated.  If the market had any negative years during that period, it would take longer for Person A to get back to their original investment of $100,000.

So….who would you prefer to be ?  Person A or          Person B ?

Person A had a stockbroker who said “Stay in the market. When it comes back you will recover.”  Person B had a financial strategist who advised them to get into a guaranteed safe and secure vehicle that would never earn less than 3% and would get a reasonable rate of return, in an unreasonable market, without risk.
If you are tired of the roller coaster ride of the stock market, give us a call.  We have solutions to bind up your wounds and secure your wealth !

If your financial house is in a mess,     you have one wish.



(
If your financial house is in order,       you have many wishes. 

Convert Your IRA To A Roth IRA

There are three ways to invest your money:

Taxable   -   Tax Deferred   -   Tax Free

Which would you like ?

The Roth IRA allows for tax-free growth during your life, your spouse’s life, your children’s and grandchildren’s life.  So why don’t people convert to a Roth IRA ?  Because there is an up front conversion tax cost.  Is there a solution ?  Yes.  Use financial planning to reduce and defer the conversion tax.

Here’s how it works:  take a 65-year-old person with a $100,000 IRA (minimum $50,000).  Using a stock- market- linked asset that allows you to keep the gain and avoid the losses, let’s say the account grows to $170,000 in 9 years (6.07% per year).

Year
Realized Value

1
$100,000

2
$100,000

3
$100,000

4
$100,000

5
$100,000

6
$100,000

7
$100,000

8
$100,000

9
$170,000

As you can see, the growth is not realized until       Year 9.  In Year 8 we convert to a Roth IRA.            In Year 9, the tax on the conversion must be paid; however, the conversion tax is based on $100,000 not the $170,000.

Advantages:  

· pay tax on $100,000 not $170,000.

· taxes on the conversion are paid from the Roth IRA in Year 9, not out of your pocket.

· Roth IRAs require no minimum distribution at age 70 and above – take only what you want.

· provides a source of tax-free money for lump


sum expenses (condos, vacations, etc.)

· Roth IRAs grow tax-free and distributions remain tax-free for your life, your spouse’s life, your children’s and grandchildren’s life, no matter what the tax bracket may be.

To see how this strategy can work for you, call us to arrange a free appointment.

All About Reducing Your Taxes……….

Thoughts On Legitimate Tax Awareness And Avoidance

I live in Alexandria, Virginia.  Near the Supreme Court chambers is a toll bridge across the Potomac.  When in a rush, I pay the dollar toll and get home early;  but I usually drive outside the downtown section of the city and cross the Potomac on a free bridge. This bridge was placed outside the downtown Washington, DC area to serve a useful social service: getting drivers to drive the extra mile and help alleviate congestion during the rush hour.

If I went over the toll bridge and through the barrier without paying the toll, I would be committing tax evasion.  If, however, I drive the extra mile and drive outside the city of Washington to the free bridge,      I am using a legitimate, logical and suitable method of tax avoidance, and I am performing a useful social service by doing so.

For my tax evasion I should be punished.  For my tax avoidance I should be commended.  The tragedy of life today is that so few people know that the free bridge even exists.

Justice Louis D. Brandeis

Are You A Tuition-Paying Grandparent ?

Wirthlin Worldwide of Reston, Va, interviewed 1000 grandparents regarding their grandchildren’s college education.  The results showed that 54% of the respondents either were paying, or planned to pay, for a portion of the expense.  A quarter of those respondents said they expect to pay as much as 50% of those costs;  another 20% say they plan to pay as much as 75%.  The average four-year college stay is estimated at $100,000.

The other eye-opening finding of the study was that the grandparents were paying this tuition with after-tax money.  If you’re a tuition-paying grandparent, are you aware that this can be a tax-deductible event ?  To find out more, give us a call. 

Tax Payers Must Plan To Save Money In Taxes

Paying taxes is basically a voluntary system.  There is no law requiring you to arrange your financial affairs one way versus another.  Why, then, do almost 70% of you overpay your income taxes every year ?  The reasons are:

· basically no tax planning during the year;

· lack of time to study the tax laws, and

· therefore, inability to use legal tax avoidance strategies;

· some fear of the IRS;  and

· lack of tax planning professionals (not to be confused with tax preparers).

Well…that explains why you are paying too much.  How then do you overcome the above problems ?    The answer is to incorporate some heavy duty tax planning into your overall financial plan.                       It is impossible to do any investment, insurance or other planning without detailed tax planning.           Every financial decision you make somehow affects your taxes !  For example:  if you save $1,000 per year in taxes and reinvest the money at 3.5% for 20 years, you will have an extra  $31,259 that otherwise would have been given to the IRS !.

Client Recipes For Financial Success

How To Manage Your Money…

Money and spirituality are not exclusive.  I believe there is a spiritual dimension       to money that can be tapped for your benefit.  We must become more conscious of our day-to-day transactions by observing gently, on a regular basis, how we respond to money issues.

When working a full-time job, you can manage your money better by having money directly put into a savings and checking account.  If there is a 401(k) available, you should utilize it in order to have money put away for the future.

Always remember to use the money-saving technique of “on the shelf savings” when grocery shopping.  Become a savvy shopper and look for the best buys.  To budget your money, you should also recognize the difference between your needs and your wants.

Remember to pray and reflect on what you truly want to do with your money.         When you pay your tithes and offerings, the Lord promises to open up the windows of heaven and pour out blessings you don’t have enough room to receive.

….thoughts by Pearlean Price  
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