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Where you are today is a direct result of the choices you made yesterday.

Where you will be tomorrow is a result of the choices you make today !

Reduce And Defer Tax On A Roth Conversion

If you have an IRA account or could convert to an IRA account (retirees who still have retirement plans with their former employer), you can convert to a Roth IRA.  Roth IRAs are IRAs that grow tax-free and never require distributions.  You take tax-free money only when you want;  furthermore, the tax-free growth can be extended though the life of your children and grandchildren resulting in a potential for three generations of tax-free growth.  Tax-free is better than tax-deferred !

When you convert to a Roth, you must pay income tax on the transfer. A $100,000 cash transfer, for example, would trigger a $25,000 tax assuming a 25% tax bracket.  The tax can be paid by taking $25,000 from your liquid assets (such as a checking or brokerage account) or you can pay the tax by taking a tax-free withdrawal from the newly-created Roth.  Of course, the more you have in the Roth growing tax-free the better, so it makes more sense to pay the tax with other sources.

You may be able to reduce the conversion tax by using tax planning.  Consider transferring an asset instead of cash, as some assets can provide a tax discount.  For example, a CD may provide such a discount.  When transferring a CD, the IRA custodian could report the CD’s liquidation value (the value you would get if you prematurely liquidated the CD) vs it’s face value.  Of course, with CDs the discounts are very small, but with other assets the discount can be as high as 25%.

Furthermore, with good timing, you can defer the conversion tax for up to 2 years.  Here’s how.  Your IRA purchases an asset today, let’s say April 2003.  Transfer the asset to a Roth account in January of 2004  Pay the tax in April 2005.  By enacting the transfer in this manner, you have deferred the tax for 2 years (bought the asset in April 2003, but did not pay the tax until April 2005), reduced the conversion tax by up to 25% and deferred the tax obligation for 2 years.  Anyone considering a Roth conversion should consider this attractive option.

If you would like to know more about how a Roth conversion could benefit you, ask for a free personalized presentation.  Just give us a call or return the back page coupon.

Ten IRA Myths:  True or False ?

1.
A minor may not open an IRA.

2.
A stay-at-home spouse is ineligible for an IRA.

3.
You must make contributions to an IRA by December 31 every year.


4.
If you take money from your traditional IRA before Age 59½, you must always pay an early withdrawal penalty.


5.
On reaching Age 70½, a minimum required distribution (MRD) must be taken annually from each traditional IRA you own.


6.
If you earn more than $160,000 per year and participate in a retirement plan at work, you may not contribute to an IRA.


7.
You rolled over an IRA to a new broker two months ago, so you cannot move that money again for at least a year or you will be taxed and penalized.


8.
Anyone other than a spouse who inherits an IRA must take all the money out of that IRA after the owner's death (and pay income taxes on a withdrawal from an inherited traditional IRA).


9.
You cannot contribute to a Roth IRA after        Age 70.


10.
If you wait until Age 70½ to take withdrawals from your IRA, you only need to take one withdrawal that year.


See Back Page Coupon for Answers

Avoiding Loss Is More Important Than Gain

Higher Returns !  If you read financial publications, the focus seems constantly to be on which investment vehicle generated the highest rate of return.  Unfortunately, the trade-off for pursuing higher rates of return is often volatility – as has been the case in the past 3 years.  On the other hand, while it may not be as eye-catching, there’s something to be said for safe, consistent lower rates of return, simply because the approach avoids a loss.  Take a look:

Starting with a $100,000 balance, which scenario of gains (+) or losses (-) will produce a higher cash balance in 10 years ?

Year
Scenario 1
Scenario 2

1
+20%
+8%

2
+21%
+8%

3
+10%
+8%

4
-16%
+8%

5
+12%
+8%

6
-2%
+8%

7
+22%
+8%

8
-6%
+8%

9
+11%
+8%

10
+15%
+8%

Value After



10 Years:
$215,571
$215,892

If you are interested in a safe, consistent rate of return for your long-term investments, call us or return the back page coupon. 

Lower Taxes And The ADA

Did you know that there are tax advantages for businesses (including home-based businesses) that comply with the Americans with Disabilities Act ?

Businesses with 30 or fewer employees or total revenues of $1 million or less may use a credit of up to $5,000 a year to offset costs of altering facilities, using interpreters or taking other steps to improve accessibility for customers or employees with disabilities.

Included under ADA are 30.5 million deaf, hard-of-hearing and speech-impaired individuals who have difficulty in shopping for products and services because of communication barriers. It takes 4 to 5 times longer for them to communicate using the state relay system, which is not confidential, since the operator is always listening.

We cannot do great things.

            We can only do little things with great love !


Mother Teresa

Now there is a computerized service that provides an easier, more accurate and confidential method of communication called AdaCom. AdaCom is in the process of compiling a national directory for the deaf, hard-of-hearing and speech-impaired that provides nationwide exposure to the products and services they require.

Qualified businesses can reap the benefit of a $5,000 a year tax credit and attract more customers through inclusion in the directory, while voluntarily complying with ADA by bridging the communication gap.  To qualify, you must employ less than 30 full time employees and have a computer with a modem.  

Do you have a small or home-based business that can benefit from AdaCom’s services ?  We would be glad to show you how.  Give us a call or send in the back-page coupon.

VA 3% Return Guarantee Drains Profits

Many top Variable Annuity providers have removed  a great investment deal from their product:          the fixed sub-account guaranteeing a 3% minimum one-year return.

If fixed sub-accounts come back, they will carry far lower guaranteed returns.  The 3% one-year return, a benefit that helped boost VA sales in the first quarter, was too generous to maintain, particularly in some highly-liquid products.

With interest rates at historic lows, the fixed guarantees were unsustainable and threatened to undermine company earnings, just as other hot-selling guaranteed death and income benefits hurt some insurers in last year’s falling stock market.

“At today’s rate, 3% is definitely not supportable”, says Eric Henderson, Variable Annuity Product Manager at Nationwide Life Insurance Co in Columbus, Ohio, which dropped the guarantee last month.  “If we didn’t do anything then, it could  have had a meaningful impact on earnings;           but at this point we think we are taking the right steps to prevent that from happening.”

  Taken from an article by Rick Miller 

   Investment News - June 16, 2003
Consider An Alternative To Your IRA, 401(k) or TSA (403b)

If you are Age 50 with a total tax bracket of 29.2% (Federal @ 25% - State of  Michigan @ 4.2%)

and deposit $10,000 per year to a tax-deferred Charitable Gift Annuity for 5 years,

at Age 65 you can receive $6,110 per year ($509.17 per month) for life.

Of the $6,110 per year, $1,945.53 is tax free for 20 years.

The average tax deduction for each contribution is $2,211 resulting in a tax savings of $641.

Start at Age 55 and at Age 70 you can receive $6,510 per year ($542.50 per month) for life.

Of the $6,510 per year, $2,060.37 is tax free for 16 years.

The average tax deduction for each contribution is $3,406.80 resulting in a tax savings of $987.97.

For more information on how you can benefit from a Charitable Gift Annuity with tax savings,

call us or mail in the back page coupon to arrange a free consultation.
__________________________________________________________________________________________

FOR YOUR INFORMATION

Revised 2003 IRS Tax Rate Schedules


If TAXABLE INCOME
The TAX Is



THEN



Is Over
But Not Over
This Amount
Plus

This %

Of the

Excess Over


$0
$7,000
$0.00
10%

$0.00


$7,000
$28,400
$700.00
15%

$7,000

Single
$28,400
$68,800
$3,910.00
25%

$28,400


$68,800
$143,500
$14,010.00
28%

$68,800


$143,500
$311,950
$34,926.00
33%

$143,500


$311,950
_
$90,514.50
35%

$311,950


$0
$14,000
$0.00
10%

$0


$14,000
$56,800
$1,400.00
15%

$14,000

Married Filing Jointly
$56,800
$114,650
$7,820.00
25%

$56,800

or Qualifying Widow(er)
$114,650
$174,700
$22,282.50
28%

$114,650


$174,700
$311,950
$39,096.50
33%

$174,700


$311,950
_
$84,389.00
35%

$311,950


$0
$7,000
$0.00
10%

$0


$7,000
$28,400
$700.00
15%

$7,000

Married Filing
$28,400
$57,325
$3,910.00
25%

$28,400

Separately
$57,325
$87,350
$11,141.25
28%

$57,325


$87,350
$155,975
$19,548.25
33%

$87,350


$155,975
_
$42,194.50
35%

$155,975


$0
$10,000
$0.00
10%

$0


$10,000
$38,050
$1,000.00
15%

$10,000

Head Of
$38,050
$98,250
$5,207.50
25%

$38,050

Household
$98,250
$159,100
$20,257.50
28%

$98,250


$159,100
$311,950
$37,295.50
33%

$159,100


$311,950
_
$87,736.00
35%

$311,950

Valuable FREE Information
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Just mail this coupon back to:

Strategic Planning Services

2074 Rogue River Road

Belmont   MI   49306

Please send me more information on the following items:

· How I can benefit from a Roth conversion.  Please contact me for a                          free  personalized presentation at your office:

Name_____________________________________________________________________________________

Address___________________________________________________________________________________

City_____________________________________________________State_________Zip__________________

Phone (Day)___________________________________________ (Evening) ____________________________

· The answer to all of the Ten IRA Myths is:  False .  List the myth number(s) that you thought were True  and we will be pleased to send you an explanation.

 ______________________________________________________________________

· How I can obtain a safe, consistent rate of return on my long-term investments.

· I have a small or home-based business and am interested in learning more about the services and legitimate tax savings that AdaCom membership provides .

· What tax savings I could receive with a Charitable Gift Annuity.

STRATEGIC  PLANNING  SERVICEs
2074 Rogue  River Road    (   Belmont,   Michigan    49306

TEL:   (616) 447-0023 - (877) 447-9372  (  FAX:  (616) 447-0625

E-MAIL:  mike@spsinvestments.com
A Registered Representative with and Securities offered through MTL Equity Products Inc

1200 Jorie Blvd ( Oak Brook, IL 60522-9060  (  Member NASD & SIPC

MTL Equity Products Inc and Strategic Planning Services are independently owned and operated.
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Dear Readers:

Who knows where it started—this spark, this freedom—that makes us Americans.                    By April 1775, the spark had set off wildfires.  As the King’s troops advanced to Concord,            Paul Revere would sound the alarm.  Shortly thereafter, the “shot heard ’round the world” was fired and the colonies were at war.

In June of 1776, at the Second Continental Congress, a committee was formed to draft a formal Declaration of Independence.  Has there been a committee like that since ?  Thomas Jefferson, John Adams, Benjamin Franklin, Phillip Livingston, Roger Sherman were just some of the power houses involved.

Late in the afternoon of July 4, nine of the thirteen colonies voted in favor of the Declaration, two voted against.  One colony remained undecided and one abstained.  By July 8, the spark that became a wildfire was a conflagration.  The Declaration was read to cheering crowds.          Church bells pealed.

Nearly 50 years later, the fire yet burned brightly.  In his last letter, June 24, 1826,              Thomas Jefferson wrote:

May it be to the world, what I believe it will be . . . the signal of arousing men to burst the chains . . . and to assume the blessings and security of self-government.  That form, which we have substituted, restores the free right to the unbounded exercise of reason and freedom of opinion.  All eyes are opened, or opening, to the rights of man. . . .                For ourselves, let the annual return of this day forever refresh our recollections of these rights, and an undiminished devotion to them.

This you may not know.  Thomas Jefferson and John Adams both died July 4th, 1826.        Jefferson had been in a coma and on the evening of July 3rd, he awoke briefly.  His last words were: “Is it the fourth?”  He died the next day at 12:20 pm.  At almost that exact moment, Adams fell ill and died at 6:00 pm.  His last words were:  “Thomas Jefferson survives.”

It’s as if Jefferson and Adams came here to secure our freedom.  To make sure we kept it,        they must have been told, “You must guard it carefully for 50 years and make sure.”  With their job done extremely well, they left us the same day, 50 years to the day after the Declaration            was passed.

Yes, Jefferson survives, and Adams, Franklin, Washington, and the others who signed this pledge.  For the support of this Declaration, with a firm reliance on the protection of Divine Providence, we mutually “pledge to each other our Lives, our Fortunes, and our sacred Honor.”

Every day that we walk freely, talk freely, practice our faith, change jobs, cross state lines without a thought of barriers and borders, we are in their debt.  No words, save their own,        really suffice.

If you are among the growing legions of web surfers, visit this site.  It will play some patriotic music.  While it plays, read their words.  Read the Declaration.

http://www.holidays.net/independence/declar.htm

Happy Birthday America !

Mike Tomich







